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Complaint regarding deliberate misstatements and non-disclosures
made by “Stallion India Fluorochemicals Ltd.” in the Draft Red

—

Herring Prospectus [DRHP] CIN:U5141 O0MH2002PLC137076

Dear Sir/ Ma’am,

1} ‘Sanmei js a reputed supplier of refrigerant gases, fluorine refrigerant, blowing
agent and other allieqd products of very high quality.

‘Stallion' sought Supply of “Refrigerant Gases” from 'Sanmej' and entered irito
contracts for purchase and supply of the same by executing various Sales
Contracts with 'Sanmei'.. The products were duly deliverad by 'Sanmei' to
‘Stallion’ as per timelines agreed, confirmed and communicated by 'Stallion’ to

under
. Invoice . ‘)
Invoice No. '"6' °t'°e Due Date Amount Unp E}SSAS ount
' ate {usp) el
ISM407C-WST A2102F 4-Mar-21 3-May-21 64,4007)0
ISM407C-WSsT i g

A2019G 4-Mar-21 3-May-21 42,000.00
lSM407C-WST A2021E| 4-Mar-21 3-May-21 44,400.00 44,400.00

ISM32-WSTA2 101G | 4-Mar27 | 3-May-21 | 42,385.00

/ ISM404A-WST A2018C] 8-Mar.27 (7—May-21i 47,000.00 47,000.00
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Cosporate France 2 partment

The Securities aiid Exchange Board of India [SEBI]

Plot No.C4-A, 'G' Block, Bandra-Kurla Complex,

Bandra (East), Mumbai, Maharashtra-400051.

Y&jech|jd @geb) gov-)n

RE: Complaint regarding deliberate misstatements and non-disclosures
made by “Stallion India Fluorochemicals Ltd.” in the Draft Red
Herring Prospectus [DRHP] CIN:U51410MH2002PLC137076

Dear Sir/ Ma’am,

We act and are concerned for “Zhejiang Sanmeij Chemical Industry Co., Ltd.’
(hereinafter referred to as 'Sanmeij') having its address at- Huchu Wuyi County
Zhejiang Province, China. We wish to bring to your kind attention some important
and relavant facts related to the transaction ‘Sanmey entered into with Stallion India
Fluorochemicals itd. [formerly 'Stallion India Fluorochemicals Pvt. Ltd."] [hereinafter
referred to as ‘Stallion’]. Relevant facts are as under:

1) ‘Sanmei’ is a reputed supplier of refrigerant gases, fluorine refrigerant, blowing
agent and other allied products of very high quaiity.

2) ‘Stallion’ sought supply of ‘Refrigerant Gases” from 'Sanmei' and entered into

Contracts with ‘Sanmei'. The products were duly delivered by 'Sanmei' to
‘Stallion' as per timelines agreed, confirmed and communicated by 'Stallion' to
'Sanmei'. 'Sanmej' raised several invoices as per agreed terms and and it was

. Invoice .
Invoice No. '"[‘)':;:e Amount Unp a(lt',!SAI«)rr;ount
(USD)

64,400.00

ISM407C-wST

A2019G 42,000.00

ISM407C-WST A2021E 44,400.00

ISM32-WSTA2 101G 4-Mar-21 3-May-21 ’ 42,365.00

/ ﬁM404A-WSTA201SC 8-Mar-21 FMay—M( 47,000.00]
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ISM404A-WST A2104A 7-May-21 77,600.00
ISM407C-WST A2102E| 12-Mar-21 11-May-21 64,400.00
ISM410A-WST A2103E| 14-Mar-21 13-May-21|  66.200.00 66,200.00
ISM32-WSTA2 101H | 14-Mar-21 13-May-21]  42.365.00

I‘ISM32-WSTA2101K 14-Mar-21 )13-May-21‘ 42,365.00

ISM32-WSTA2 1011 14-Mar-21 13-May-21

13-May-21

13-Jun-21

42,365.00

ISM410A-WST A2017] 14-Mar-21

38,300.00

14-Mar-21 77,60C.00 }

ISM404A-WST A2104B

ISM32-WSTA2 016R 17-Mar-21

16-May-21 30,600.00

ISM32-WSTA2 016T 17-Mar-21

30,600.00

ISM32-WSTA2 0168 17-Mar-21 | 16-May-21 30,600.00 30,600.00

ISM32-WSTA2 101l 17-Mar-21 (16-May—21 ’ 42,365.00 42,365.00

ISM32-WSTA2 1014 17-Mar-21 | 16-May-21 42,365.00 42,365.00

ISM32-WSTA2 016Q 18-Mar-21 17-May-21 30,600.00

ISM32-WSTA2 016P | 1 8-Mar-21 30,600.00

13-Jun-21 47,000.00

ISM410A-WST A2103F 14-Apr-21 | 13-Jun-21 66,200.00

ISM410A-WST A2017J 14-Apr-21 (13-Jun-21‘ 38,300.00 38,300.00

TOTAL

13.20,190.00 12,51,290.00

L

3) Subsequently, 'Stallion’ failed and neglected to make timely payment of the

outstanding amount, an

d therefore ‘Sanmej’

Statutory Demand Noti
& Bankruptcy Code,

ce dated 02.12.2021 und

2016 [hereinafter referred to as

was constrained to serve a
er Section 8 of the Insolvency
“IBC”] demanding

Payment of the unpaid operational debt of USD12,51,290.00 [US Dollars
Twelve Lakh Fifty-One Thousand Two Hundred Ninety Only] towards
‘Refrigerant Gases” supplied to ‘Stallion’. Copy of the Statutory Demand Notice
dated 02.12.2021 is annexed herewith and marked as Annexure “A”.

Page 2 of 8
# 907, DLF TOWER - A, DISTRICT
Tel : +91-11-26940576/7

CENTRE, JASOLA, NEW DELHI - 110 025, INDIA
7 E-mail : Iegal@kplawassociates.com



4)

6)

ASSOCIATES

The averments made in the Statutory Demand Notice dated 02.12.2021 are
self-explanatory and are not being repeated herein for the sake brevity and

IBC notice. Copy of ‘Stallion’s Reply dated 20.12.2023 along with email dated
23.12.2023 is annexed herewith and marked as Annexure “B”.

Sanmei through its Advocate addressed rejoinder dated 08.01.2024 to the
allegations made by ‘Stallion’. Copy of rejoinder dated 08.01.2024 s annexed
herewith and marked as Annexure “C”.

The mis-statements and non-disclosures along with comments of ‘Sanmei’ thereto
are as under:

)
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materials already delivered to them and as such, further deliveries not being
effected is wholly attributable to ‘Stallion’ and the breaches committed by it in
not paying amounts admittedly owed under the contract between the parties.
As per the agreed upon contractual terms, the payment terms were ‘TT 60
days from the BL date’. However, ‘Stallion’ had failed to honour the payment
terms. It is pertinent to mention that it was never an arrangement or

did in fact make payments towards certain outstanding invoices, as
is evidenced from the email dated 19.04.2021 - if it was the understanding
between the parties that the payments would only be made after deiiveries
under further contracts were also completed, ‘Stallion’ would not have made
the payments detailed in the email dated 19.04.2021. As a matter of fact, a
perusal of the email dated 19.04.2021 also demonstrates that ‘Stallion’
admits the “payment due date” against each invoice in accordance with the
contract between the parties, and thus, unequivocally demonstrates that it
was the understanding of the parties that the payment would be made as per
the respective due date of each invoice, and would not be dependent on
performance of any subsequent contracts. It is evident that ‘Stallion’ wanted
to unjustly enrich itself without fulfilling its obligations under the contracts.

The communications dated 19.04.2021 and 25.10.2021 are explicit
acknowledgment and admission of Sums due and payable under outstanding
invoices and hence undisputed which is also reflected from the fact that
Stallion has made payment towards acknowledged invoices no. ISM32-
WSTA2 0160 & ISM410A-WST A2017G. Copy of emails dated 19.04.2021
and 25.10.2021 by ‘Stallion’ is annexed herewith and marked as Annexure
“E”.

At page 33 of the DRHP dated 20.03.2024, ‘Stallion’ further states that
despite informing Sanmei of the ongoing dispute and urging compliance, they
refused to acknowledge the issue and issued a reminder notice. In this
regard it is submitted that ‘Stallion’ did not issue any notice of dispute or
disputed the existence of operational debt for a period of two years and only
sought to raise such dispute vide their reply dated 20.12.2023, which is after

over two years from the date of IBC Notice. As mentioned above, the IBC
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notice was responded to, and the purported dispute was Traised clearly as an
afterthought to somehow wriggle out of their liability of paying the due
amount to ‘Sanmej’. Moreover, the unpaid operational debt has been
repeatedly and consistently acknowledged orally by ‘Stallion’ over this span
of two years, wherein ‘Stallion’ reiterated their intent to make payment of the
unpaid operational debt. Thus, it is evident that there exists no dispute
whatsoever in respect of the unpaid dues of USD12,51,290.00 [US Dollars
Twelve Lakh Fifty-One Thousand Two Hundred Ninety Only] and ‘Stallion’ is
still liable to make payment of the same to 'Sanmey’.

At page 280 of the DRHP dated 20.03.2024, ‘Stallion’ deliberately made a
mis-statement that the they could see the real malafide reason of Sanmei for
not delivering the remaining tanks was a steep hike in price of said gas
(almost 100% increase) in international market and presumably Sanmei sold
the tanks to their other clients who agreed to purchase at such higher price
thereby making huge profits at the cost of the 'Stallion’. Quite apart from the
fact that this statement is misieading, false and speculative, to the knowledge

did not fulfill their obligations under the contractual terms, ‘Sanmej’
apprehended that ‘Stallion’ would again defaut in making the payment of
future supplies under separate Contracts. Had ‘Stallion’ made timely
payments, ‘Sanmei’ would have supplied the products against separate
contracts. It is reiterated that non-supply against separate contract is no

At page 280 of the DRHP dated 20.03.2024, ‘Stallion’ made a mis-statement
to the fact that the prices for the said gases also rose very substantially and

‘Sanmei’ in this regard and ‘Stallion’ has unjustly enriched itself at the cost of
‘Sanmei’ by illegally and arbitrarily withholding the payment towards the
material already supplied to ‘Stallion’. Had ‘Stallion’ suffered any notional
loss, they would have raised such issue to ‘Sanmei’ even before receiving
IBC notice from ‘Sanmey’. It is evident that that the specious claim of any
alleged notional loss suffered by ‘Sanmei' is a complete counterblast, which
has no basis in law or in fact, and is consequently liable to be rejected.
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#8907, DLF TOWER - A, DISTRICT CENTRE, JASOLA, NEW DELHI - 110 025, INDIA
Tel : +91-11-26940576/77 E-mai - legal@kplawassociates.com




V)

V)

Kyt

LAW
ASSOCIATES

At page 280 of the DRHP dated 20.03.2024, ‘Stallion’ made mis-statement
that Sanmei has not only defaulted in delivery but they have also charged
higher price as compared to the price as agreed upon and suo-moto set
some kind of credit limit without prior intimation to ‘Stallion’ and further
depleted and reduced the said credit limit by adding cost of 1ISO Tank
containers which is the property of the shipping company and not of Sanmei,
for which ‘Stallion’ has provided guarantee in form of surety bond to the
shipping company against the possession of the said containers. In this
regard it is submitted that owing to illegally withholding of the ISO Tank
Containers at the end of ‘Stallion’ and not returning the same to 'Sanmei' in a
timely manner, 'Sanmei' was constrained to demand the price of the Tanks
delivered to ‘Stallion’ vide notice dated 04.12.2021. It is further stated that as
per the terms and conditions of the Sales Contract stipulating and governing
the manner of return of the ISO Tanks Containers and amount payable in
case of delay in return of the 1SO Tank Containers, 'Sanmei' conducted
reconciliation of the Containers returned by ‘Stallion’ pursuant to the demand
made by 'Sanmei' through the office of the undersigned vide rejoinder letter
dated 30.03.2022 'Sanmei' calculated the amount payable for the delay
caused by 'Stallion’ in returning the Containers to them as per Sub-Clause 2
of Clause 3 (Packaging) of the Sales Contracts and therefore, a sum of
USD4,11,150.06 [US Dollars Four Lakhs Eleven Thousand One Hundred
Fifty Only] towards delay in returning the Containers became due and
payable by ‘Stallion’ to 'Sanmei'. The said containers ought to have been
emptied and returned after taking delivery of products, without any delay by
‘Stallion’. ‘Stallion’ is aware that the said Containers were acquired at a
substantial cost by 'Sanmei' for supply of the products to its buyers and the
same were reusable / used again for future supplies of the products after
their return. Any withholding/ non-return of the same by any customer/buyer
results in loss to 'Sanmei' as 'Sanmei' is required to purchase / acquire new
containers at additional costs, for other future supplies. Thus, the withholding
of the containers/ delay in return has resulted in incurring of costs by
'‘Sanmei' for acquiring / purchasing new containers for other supplies. In
respect thereto, 'Sanmei' is entitied to claim and demand the charges for
such withholding and delay in return of containers as per the terms of the
Contract. Copy of Legal Notice dated 04.12.2021 ‘towards non-return of tanks
is annexed herewith and marked as Annexure “F”, Copy of ‘Stallion’s
Reply/Email dated 16.12.2021 is annexed herewith and marked as
Annexure “G” and Copy of Rejoinder dated 30.03.2022 is annexed herewith
and marked as Annexure “H”.

At page 280 of the DRHP dated 20.03.2024, ‘Stallion’ further made mis-
statement that lawyers of 'Sanmei' visited the office of ‘Stallion’ somewhere in
October 2023 or that ‘Stallion’ represented to them to comply with the terms
of validly entered contract. In this regard it is submitted that lawyes of
'‘Sanmei' visited the office of ‘Stallion’ in August, 2023 and during the said
meeting ‘Stallion’ assured to resolve the matter in an amicable manner but
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did not provide any written payment plan for the admitted dues towards the
supplies already received by ‘Stallion’.

It is further imperative to note here that ‘Stallion’ made false statement in
their email dated 16.12.2021 thereby requesting to adjust a sum of
USD2,10,000.00 [US Dollars Two Lakh Ten Thousand Only] allegedly paid
to ‘Sanmei’, whereas no such sum was ever paid/deposited by ‘Stallion’ and
the same was duly indicated in the letters dated 24.05.2022 and 01.06.2022
addressed by Advocates of 'Sanmei'. Copy: of letters dated 24.05.2022 and
01.06.2022 is annexed herewith and marked as Annexure “I”.

In view of the submissions made herein above, it is obvious that the unpaid
operational debt of USD12,51,290.00 [US Dollars Twelve Lakh Fifty-One Thousand
Two Hundred Ninety Only] has never been disputed by ‘Stallion’. In fact, far from
being disputed, the same has acknowledged and admitted by ‘Stallion’. Evidently,
‘Stallion’ is merely trying to withhold the payment of 'Sanmei’ on frivolous pleas and
on basis thereof making false and misleading statements in the DRHP dated
18.12.2023 and 20.03.2024 with a fraudulent intent, which will be detrimental to the
prospective investors to the proposed IPO. ‘Sanmei’ also reserves its rights to take
all remedies available to it in law with respect to the illegalities committed by
‘Stallion’.

It is submitted that ‘Stallion’ is seeking to raise funds from public is required to
comply with various provisions of the SEBI Act, 1992, the Securities Contracts
(Regulation) Act, 1956, and the provisions of the Companies Act, 1956, SEBI
{Prohibition of Fraudulent and Unfair Trade Practices relating to the Securities
Market) Regulations, 2003 and all other related rules, regulations, guidelines made
under relevant Acts/Rules.

In view of the above facts and circumstances, it is requested that appropriate action
may be taken so that ‘Stallion’ does not mis-lead the public at large and prospective
investors.

Yours ‘ajthfullw

(Ali %}/
Advichte

For K & P Law Associates

Encl: As above.
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Copy to:

1. Sarthi Capital Advisors Pvt. Ltd. - for information
Book Running Lead Manager to the Offer
Email Id: compliance@sarthiwm.in

2. Bigshare Services Pvt. Ltd. - for information
Registrar to the Offer
Email: ipo@bigshareonline.com

&
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Stallion India Fluorochemicals Ltd.

CIN - U51410MH2002PLC137076

2, A-Wing, Knox Piaza, Off Link Road,
Mindspace, Malad {W), Mumbai - 400 064.
Tal.: 022-4351 0000

Email; sf@stallion.in

WITHOUT PREJUDICE

June 27, 2024

Ta,

&P Law Associates,

#907, DLI Tower —A, District Centre,
Fasola, New Delhi - 110025

Kind At Ms. Alishia Saini

Sub : Proposed Initial Public offering of Stallion India Fluorechemicals Limited (*Company/Issuer™).
Ret :  Complaint on SCORES dated June 21, 2024 through Letter dated May 23, 2024,

We acknowliedge the receipt of your complaint dated June 21, 2024 on SEBI SCORES Portal through letter dated May
23, 2024, pertaining to the Initial Public Offering (IPO) of our Company.

At the outset, we deny cach and every allegation and statement made by you in the Complaint on behalf of Zhejiang
Sanmei Chemical Industry Co,, Ltd (Sanmiei) and we hereby contest the contents of Complaint, as being totally false,
fabricated, concocted and baseless and exhibit Sanmei’s devious malicious intentions.

Further, we would like to stale that we have diligently followed regulatory guidelines to ensure comprehensive
disclosure of all relevant company-related information in the Draft Red Herring Prospectus (DRHP) filed with the
SEBI and the Stock Exchanges.

We state that while you on behalf of Sanmei had issued a notice dated December 02, 2021 under the provisions of the
Insolvency and Bankruptcy Code, 2016 demanding payment of alleged operational debt to us despite a lapse of 2
years from such issuance Sanmei has not initiated any legal proceedings before appropriate courts agitating their
grievance. The fact that Sanmei has not filed any legal proceedings against us clearly indicates that Sanmei’s claims
made are false, wrongful and concocted and that Sanmei is fully aware that they will not be able to obtain the reliefs
sotught by them before any court. However, under guise of their fictitious claims you are now aiming to deter the Issue
process and create nuisance for us by making false complaints to the Securities and Exchange Board of India, which
is not the appropriate forum for seeking any such retiefs.

We would like to further state that we have carried out appropriate disclosures in the DRHP as regards the disputes
between us and your client. However, to provide comfort to Sanmei, though not necessary, we proposed to amend the
disclosure subject to the approval of SEBI and Stock Exchanges regarding the disputes in the DRHP in manner given
below:

Yours Faithfully,

Thanking you, e
For Stallion Ingia

N,

A }{(\ 1 2

Sarita Khamwani
Company Secretary & Compliance Officer

Khalapur Plant - Survey No. 11 & Hissa No.9/10/1, Village lohop, Taluka- Khalapur, Dist. Raigad, Maharashira -410 207




Annexuire

Madification in the following sections of DRHP, RHP and Prospectus;

SivNo

Section of DRUP dated Mareh 20, 2024

1

Modified statement

L.

Section I1 Risk Factor

13, Zhejiang Sanmei Chemical Industry Co. Lid.
(Sanmei) have issued a notice through its Legal
representative demanding USD 12,51,290.04. We are
actively taking steps fo respond appropriately {o the
notice issued by Sanmei and are prepared to defend
our position inn any legal proceedings.

In the fiscal year 2021, the company engaged in multiple
contracts with Zhejiang Sanmei Chemical Industry Co.
Ltd. {"Sanmei™), a Chinese company, lor the supply of
various relrigeranis such as R4 {0a, R32, RA0TC, ete,,
filled  and  delivered  in refurnable  ESO-Tanks.
Unforuinately, Sanmei failed to Tullill its contractual
obligations by defaulting on the agreed-upon delivery
quantity and rate for the tanks. Despite repeated requests,
Sanmei did not comply with the contracted supply,
leading 1o the company [atling short on its commitment
1o provide the specified gases to its clients, resulting in
holh linancial losses and damage 10 its reputation.

The company had decided 1o withhold pending payments
until the complete tank quantity was delivered as per the
comtracl.  Towever, Sanmei's  fegal  representatives
cscalated the matter by issuing a notice dated December
02, 2021 under the Insolvency and Bankruptey Code,
2016, demanding USD 12,51,290.00. Despite informing
Sanmei of the ongoing dispute and urging compliance,
they refused to acknowledge the issue amd issued a
reminder notice. The atlegations include default in
delivery and overcharging based on the agreed-upon
contract terms.

The Company has vide its email dated December 23,
2023 replied to Sanmei's nofice dated December 02, 2021
under  section §  of 1BC, 2016 bearing no

42625/34237/CAIN21/01 and further the Company has |

received a rejoinder through an email on fanuary 08, 2024
through the advocales of Sanmei. As ol noew, ne
insolvency proceedings have been initiated against the
company. Concurrently, elforts are underway to resolve
the dispule through npepotiation and adherence 1o
conlractual ferms,

13. Zhejiang Sanmei Cliemieal Industry Co. Lid,
(Sanmeiy have issued a notice through its Legal
representative demanding USD 12,51,290.00. We are
actively taking steps to respond appropriately o the
notice. issued by Sanmei and are prepared to defend
our position in any legal proceedings.

The company and Sanmet have had multiple contracts in
the past for supplylng gases. bn 2021, the company
enlered into more contracts with Sanmei o supply
differcnt refrigerants like R410a, R32, R407C, ete,
which were delivered in returnable ISO-Tanks.

However, there's was a disagreemenl between  the
company and Sanmei. Sanmeis lepat representatives
therefore escalated the issue by sending a demand nolice
on December 02, 2021, under the Insolvency and
Bankruptey Code, 2016, demanding $12.51,290.00,
ITowever, there is no further proceedings.

The company responded 1o Sanmel's notice dated
December 02, 2021 via email on December 23, 2023
claiming that Saznmei failed to fulfill contractual
obligations by nof supplying gases as agreed. The
company dispules any debt and will defend against-any
legal action from Sanmei. Laler, the company received a
rcioinder nolice from Sanmei's advoeates on January 08,
2024,

The issue/claim/countes-claim belween the lwo parties is
ongoeing, and as of now, no proceedings are filed in any
courl of law and not under International cowrt of
Arbitration. However, it any legal proceeding is initiated
against the company by Sanmei then that may result in
adverse effects on the financial condition of the company.

Section Y1 - Legal and Other Information

The Company bas entered into multiple contracis in
2020-2021 with one company based in China viz,
Zhejiang Sanmei Chemical Industry Co, Ltd. (*Sanmei™)
for suppty of various refrigerants like Rd10a, R32
R407C , ete. illed and supplied in returnable 1SO-Tanks
(said “Gas” or “Tanks™). On the basis of this contract the
Company has also enlered into back to back contract with
its clients for supply of said gas. Sanmei defaulted in
detivery of the folal quantum of tanks and at a rate as it
was agreed upon as per the above referred contracts.
Instead, they delivered very negligible quantity of tanks
and even after requesting time and again Sanmei did not

The Company and Zhejiang Sanmei Chemical Industry
Co. Ll ("Sanmei") have previously engaged in
contractual agreements for the supply of various gases. In
2021, additional contracts were entered into between the
Company and Sanmei for the supply of different
refrigerants, such as R410a, R32, R407C, which were fo
be supplicd in returnable ESO-Tanks,

A clainv/counter-claim has arisen between the Company
and Sanmei, pronipting lepai action from Sanmei's legal
representatives. On December 02, 2021, Sanmei's legal
representatives  issucd a  formad notice under  the




comply with the total supply of Tanks as per the contract,
as a resull (he Company failed in ils commitment for
supply of said gas (o its clients thereby incurring loss in
husiness and reputation, "The prices for the said gascs also
rose very substantially and the company made huge
notionat loss based on the rate difference of increased
price versus contracted price into the quantity of
unsupplied gas.

The Company could see the real malafide reason of
Sanmei [or not delivering the remaining tanks was a steep
hike in price of said gas (almost 100% increase) in
international market and presumably Sanmei sold the
ks to their other clients who agreed (o purchase at such
higher price thereby making huge profits at the cost ofthe
Company. Hence, the company tock a decision fo
withhold whatever paymenl was pending to Sanmei for
the nepligibie quantum of tanks received until Sanmei
defivers remaining agreed quantity of tanks as per the
contracts and comply with his part as per the contracts.
The Company later receives a notice on 2nd December,
2021 ws 8§ ol Insolvency and Bankruptey Code, 2016
demanding USD 12,51,290.00 (said “Notice™) without
interest, from  (heir lawyers based out of Delhi.
Subsequent to said notice many discussions happened
and even their said lawyers also visited oflice of the
Company for negotiation, wherein the Company has

informed the fawyers of the cxisting dispute and

requesied their lawyers to ask their elient to perform their
part of contract and in accordance with the terms of the
contracts and deliver the remaining quantity ol tanks bui
their lawyers refused 1o agree on (he terms and issued a
reminder notice on 15th September, 2022 without
mention of any dispute raised by the Company. The
Company also informed the Jawyers that Susmci has not
only delaulted in delivery but they have also charged
highor price as compared to the price as agreed upon and
have also by suo-moto action without informing the
Company set some kind of credit limit and further
depleted and reduced that credit limit by adding cost of
1SO Tank conlainers which is the property of the shipping
company and not of Sanmei asd lor which the Company
has provided guarantee in form of surety bond to the
shipping company against the possession of the said
containcrs. The Company also represented, that the
Jawyers ol Sanmei once again visited olfice of the
Company samewhere in the month of October, 2023 but
againn nothing progressed as they were nof ready to
comply with the terms of the validly entered contract. The
Company has vide its email dated 23rd December, 2023
replied 1o Sanmei’s section 8 [BC netice dated 2nd
December, 2021 bearing no 42623/34237/CAIN21/41
and the Company has reccived via email on 8th January,
2024 a rejoinder dated 8% Janvary, 2024 through the
advocates of Sanmei. Therealler, as on today there are no
proceedings initiated under [BC by Sanmei against the
Company,

provisions of the Insolvency and Bankeuptey Code, 2016
("IBC, 2016"), asserling a  claim amounting  to
$12,51,290.00 against the Company.

The company responded to Sanmei's notice dated
Decemsber 02, 2021 via cmail on December 23, 2023
claiming  that Sanmei [ailed lo fIGIL contractual
oblipations by not supplying gases as agreed. The
company disputes any debt and will defend against any
legal action from Sanmei. Following the Company’s
response, Sunmei's legal representative’s sent a rejoinder
nolice dated January 08, 2024 1t is to be noted that
despite the exchange of communications belween the
pattics, no formal insolvency proceedings have been
initiated against the Company as on the cusrent date no
procesdings are liled in any court of law and neither
under International court of Arbitration,
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