S ARTHI

August 23, 2024

K&P Law Associates,
#907, DLF Tower —A, District Centre,
Jasola, New Delhi - 110025

a0

Kind Attn: Ms. Alisha Saini

Proposed Initial Public offering of Stallion India Fluorochemicals Limited (“Company” or “Issuer”

or “Stallion”) (“the Issue”).
Your lettor dated August 14, 2024 add;essed (4 Sarthl Capital Advisors Private Limited.

We refer to your letter dated August 14, 2024 (“the Complaint™) addressed to us on behalf of Zhejiang Sanmei
Chemical Industry Co., Ltd (“Sanmei") in relation to the Draft Red Herring Prospectus dated March 20, 2024
(“DRHP”) filed by Stallion with Securities and Exchange Board of India (“SEBI") in pursuance of the Issue.

Our responses below to the Complaint are based on the information and documents produced before us by Stallion
in the course of the services rendered to them as Book Running Lead Manager to the Offer. Based on our
discussions with the management of the Company and the representations made by them, it appears that the
contents of the Complaint are incorrect, riddled with factual errors, unsubstantiated allegations and damaging
imputations, misrepresentation of facts and an attempt to coerce Stallion and to wrongfully defame the image of
Stallion and appear either motivated by ignorance of the facts, malice or worse.

At the outcet, baged on qui isaissivns wiil (e liinagement ot the Compauy and te representations made by
them, we deny each and every allogation and statcment uade by Sunimiel 1 the Complaint and we herehy contest
the contenls ol Complaint, as heing totally false. fahricated, coneneted and baceleus and oihibit Bawuici s devivus
malicinns intentions of ovoreing and arme-twisling Stallion for extracting additional business profit. Nothing
contained in the Complaint is admitted by us and we deny each and every allegation, contention, statement,
averment and cluim made in the Complaint and all previous Complaints addressed by you to us.

We state that the oontonty of the Coplaint are nere repedtlon of all earlier letters addressed by you to SEBI, the
Company and us.

With reference to the opening paragraph of the Complaint, we deny that the contents of our replies dated
August 2, 2024 and August 7, 2024 are based on false and unsubstantiated allegations levelled against Sanmei.
We repeat and reiterate the contents of our previous letters dated May 31, 2024, June 5, 2024 June 25,2024, July
10, 2024, July 25, 2024, August 02, 2024 and August 07, 2074 ta you,

With reference lo paragraph 1 of the Complaint, we deny that any contents of our above-referred letter are
false, frivolous and baseless.

With reference to paragraph 2 of the Complaint, we repeat and reiterate the contents of our letter dated August
2,2024. We deny that such contents are arbitrary, baseless and are concocted based on surmises and conjectures.
We also deny that there is an attempt to derive undue henefits by shawin g inflated profits in the boolw of accounts
in the Issue,

With reference to paragraph 3 of the Complaint, we deny that any proposed classification of the amounts
ich are falsely claimed by Sanmei from Stallion, as contingent liability in its audited financial statements of
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Stallion, for the financial year ended March 31, 2024, reflects any admission of any previous irregularity in the

financial statements of Stallion and we understand that Stallion makes no such admission. We also deny that the

the date of signing of FY 2022-23 accounts. We may mention that till date also, no such proceedings are filed.
Now post filing of the DRHP, Sanmei, sensing an opportunity, escaldled ite disputes with the Company wnd the
Culpauy liwy reeelved uliple entrespandences from Sanmei on its alleged clalm which was written back by
the Company in the financial year ended March 31, 2023. We understand from the management of the Company
and the Statutory and Peer Reviewed Auditor of the Company that the Company will evaluate the disclosure of
this liability in its audited financial statements for the financial ended March 31, 2024 as contingent liability in
accordance with IND AS 37 (Provisions, Contingent Liabilities and Contingent Assets) based on the frequent
disputes being raised by Sanmei, of late.

9. With reference to the paragraph 4 of the Complaint, we understand from the management of the Company
that Stallion has, in fact, reached out to Sanmei for discussing and resolving the matter and written communication
is on record to that effect between Stallion and your clients. We deny that attitude of Stallion is evasive in any
manner. We deny that Stallion has made any false statement in order to mislead the prospective investors.

10. With reference to the paragraph § of the Complaint, we deny that there was any need to escalate the matter to
SEBI. We repeat and reiterate the statements made by us in our previous letters to you and state that there is no
requirement/reason for SEBI to issue directions in relation to the disputes between Sanmei and Stallion.

I1. With reference to the paragraph 6 of the Complaint, we state that in our previous replies, we have provided
to you, an explanation of the accounting treatment adopted by the Company and its Statutory and Peer Reviewed
Auditors, based on the contentions raised by you from time to time.

12. With reference to the paragraph 7 of the Complaint, we have clarified all concerns raised by you in the
Complaint and the previous letters/complaints addressed to SEBI and to us in relation to the Issue. We therefore
request you to cease and desist from making any further false allegations against us.

13. Turther, yow repeated letters (o us simply exhibit that your clients only have a view to cause nuisance and there
is no real interest in protection of rights of common investors. We request you to cease from exchanging any
further correspondence with us and with SEBI on the subject matter of the Complaint.

We trust the aforesaid fully clarifies the matter.

Yours faithfully

For Sarthi C rs Private Limited

Compliance




