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September 05, 2024

To

K&P Law Associates,

#907, DLF Tower —A, District Centre,
Jasola, New Delhi — 110025,

India.

Kind Attn: Ms. Alisha Saini

Sub : Proposed Initial Public offering of Stallion India Fluorochemicals Limited (“Company” or

“Issuer” or “Stallion”) (“the Issue”).

Ref : Your letter dated August 29, 2024 addressed to Sarthi Capital Advisors Private Limited.

1.

Corp. Off: 401, 4th Floor, Manek Plaza, 167, VidyaNagri Marg, Kalina, Santacruz (E), Mumbai- 400098; Tel: 022-26528671/72 Fax: 022-26528673

We refer to your letter dated August 29, 2024 (“the Complaint”) addressed to us on behalf of Zhejiang
Sanmei Chemical Industry Co., Ltd (“Sanmei") in relation to the Draft Red Herring Prospectus dated
March 20, 2024 (“DRHP™) filed by Stallion with Securities and Exchange Board of India (“SEBI") in
pursuance of the Issue.

Our responses below to the Complaint are based on the information and documents produced before us by
Stallion in the course of the services rendered to them as Book Running Lead Manager to the Offer. Based
on our discussions with the management of the Company and the representations made by them, it appcars
that the contents of the Complaint are incorrect, riddled with factual errors, unsubstantiated allegations and
damaging imputations, misrepresentation of facts and an attempt to coerce Stallion and to wrongfully
defame the image of Stallion and appear either motivated by ignorance of the facts, malice or worse.

At the outset, based on our discussions with the management of the Company and the representations
made by them, we deny each and every allegation and statement made by Sanmei in the Complaint and we
hereby contest the contents of Complaint, as being totally false, fabricated, concocted and baseless and
exhibit Sanmei’s devious malicious intentions of coercing and arm-twisting Stallion for extracting
additional business profit. Nothing contained in the Complaint is admitted by us and we deny each and
every allegation, contention, statement, averment and claim made in the Complaint and all previous
Complaints addressed by you to us.

We state that the contents of the Complaint are mere repetition of all earlier letters addressed by you to
SEBI, the Company and us.

With reference to the opening paragraph of the Complaint, we state that the same merits no response.
We deny that the contents of our replies dated August 2, 2024 and August 7, 2024 are based on false and
unsubstantiated allegations levelled against Sanmei. We repeat and reiterate the contents of our previous
letters dated May 31, 2024, June 5, 2024 June 25, 2024, July 10, 2024, July 25, 2024, August 2, 2024 and
August 07, 2024 to you.

With reference to paragraph 1 of the Complaint, we repeat and reiterate the contents of our letter dated
August 23, 2024. v
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With reference to paragraph 2 of the Complaint, we repeat and reiterate the contents of our letter dated
August 23, 2024 and we deny that the same are false, frivolous and baseless.

With reference to paragraph 3 of the Complaint, we deny that Stallion has been changing its
contentions in respect of the financial entries made which relate to the financial data disclosed in the
DRHP. We deny that any proposed classification of the amounts which are falsely claimed by Sanmei
from Stallion, as contingent liability in its audited financial statements of Stallion, for the financial year
ended March 31, 2024, reflects any admission of any previous irregularity in the financial statements of
Stallion and we understand that Stallion makes no such admission. We also deny that the Stallion has
acknowledged its liability towards Sanmei and we understand from Stallion that same remains disputed
even as on date. We understand from the management of the Company and the Statutory and Peer
Reviewed Auditor of the Company that the Company has evaluated the disclosure of this liability in its
audited financial statements for the financial ended March 31, 2024 as contingent liability in accordance
with IND AS 37 (Provisions, Contingent Liabilities and Contingent Assets) based on the frequent disputes
being raised by Sanmei, of late.

With reference to paragraph 4 of the Complaint, we repeat and reiterate that prior to filing of the
DRHP, Sanmei had not filed any legal proceedings before any court of law following issuance of notice
dated December 02, 2021, under the provisions of the Insolvency and Bankruptcy Code, 2016 despite of
lapse of 20 months from the date of issue of notice on the date of signing of FY 2022-23 accounts. We
may mention that till date also, no such proceedings are filed. We submit that the argument that Stallion
responded to the demand notice dated December 2, 2021 issued by Sanmei under the provisions of
Insolvency and Bankruptcy Code, 2016 has no bearing on the present IPO. We deny that we are trying to
take undue advantage of the fact that no legal action was brought against Stallion by Sanmei as we have no
interest in the transactions inter-se Stallion and Sanmei. We understand that Stallion has already responded
to the aforesaid demand notice dated December 2, 2021 and has also disclosed the same in the DRHP and
the same evinces that there is no maliciousness and malafide intent on the part of Stallion to misguide
public and investors. While Stallion has provided the aforesaid reply, Sanmei has not taking legal action
under the Insolvency and Bankruptcy Code, 2016 against Stallion. Now post filing of the DRHP, Sanmei,
sensing an opportunity, escalated its disputes with the Company and the Company has received multiple
correspondences from Sanmei on its alleged claim which was written back by the Company in the
financial year ended March 31, 2023.

With reference to the paragraph 5 of the Complaint, we state that despite repeated clarifications
provided to Sanmei, Sanmei continues to address complaints to us on its disputes with Sanmei. It is
therefore very clear that the intent of Sanmei is to cause any nuisance to the IPO process and there is no
real interest in protection of the rights of common investors but the aim of Sanmei is to only derive
additional business profit.

With reference to the paragraph 6 of the Complaint, we deny that there was any need to escalate the
matter to SEBI or request them to refer the matter to the Institute of Chartered Accountants of India. We
repeat and reiterate the statements made by us in our previous letters to you and state that there is no
requirement/reason for SEBI to issue directions in relation to the disputes between Sanmei 3@;08?5%@
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12. With reference to the paragraph 7 of the Complaint, we have clarified all concerns raised by you in the
Complaint and the previous letters/complaints addressed to SEBI and to us in relation to the Issue. We
therefore request you to cease and desist from making any further false allegations against us.

13. Further, your repeated letters to us simply exhibit that your clients only have a view to cause nuisance and

there is no real interest in protection of rights of common investors. We request you to cease from
exchanging any further correspondence with us and with SEBI on the subject matter of the Complaint.

We trust the aforesaid fully clarifies the matter.

Yours faithfully

For Sarthi Capital Advisors Private Limited

Taher Engineer
Compliance Officer



