LAW
ASSOCIATES
WITHOUT PREJUDICE

June 03, 2024
To,

Sarthi Capital Advisors Pvt. Ltd.
401, 4th Floor, Manek Plaza,
167, Vidyanagari Marg,

Kalina, Santacruz (E),

Mumbai, Maharashtra-400098.

Tel. No.: +91 22 2652 8671/ 72
Email: complinace@sarthiwm.in

Kind Attn:  Mr.Taher Engineer, Compliance Officer and Mr.Deepak Sharma

Reference : Our complaint dated 23.05.2024 and your Reply dated 31.05.2024
along with Annexure “A” in connection with several deliberate
misstatements and non-disclosures in the DRHP dated
18.12.2023 and 20.03.2024 submitted by “Stallion India

, Fluorochemicals Ltd.”

Dear Sir,

We are in receipt of your reply dated 31.05.2024 in response to the complaint dated
23.05.2024, issued on behalf of ‘Zhejiang Sanmei Chemical Industry Co., Ltd.’
(hereinafter referred to as 'Sanmei') having its address at: Huchu Wuyi County
Zhejiang Province, China, addressed to the Securities and Exchange Board of India
(SEBYI), regarding deliberate misstatements, misrepresentations of facts, and non-
disclosures made by ‘Stallion India Fluorochemicals Ltd. (hereinafter referred to as
“STALLION”) in the DRHP dated 18.12.2023 and 20.03.2024 and we have to reply
to you as under:-

1. We deny the contents of your aforesaid reply dated 31.05.2024 for being false,
deliberately misleading and contrary to the record and reiterate the contents of
the complaint dated 23.05.2024, which are not being reproduced herein for the
sake of brevity. No part of your reply may be deemed to be admitted merely by
reason of specific non-traverse.

2. At the outset, we seek to highlight the material contradictions on the stance
adopted by you in your reply, as also the deliberately evasive amendments you
seek to make to the DRPH with the view to further mislead the authorities as
also the public. On one hand, you contend that as the BRLM, you conducted due
diligence and ensured comprehensive disclosure of all relevant company-related
information, however, on the other hand, you admit that you are not in a position
to respond to the facts placed by us in our complaint dated 23.05.2024,
highlighting deliberate misstatements made by STALLION in the DRHP. It is
also pertinent to point out that despite claiming that you are not aware of the
complete facts, you have sought to make modifications in an attempt to respond
to the misrepresentations and non-disclosures highlighted by us in our complaint
dated 23.05.2024.
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It may not be out of place to highlight that as the BRLM of the IPO, you are
under an obligation to undertake proper due diligence as required under the
SEBI (ICDR) Regulations, 2009 and the SEBI (Merchant Bankers) Regulations,
1993. However, it is unequivocally clear from a bare perusal of your reply that
you have failed to fulfill the said obligations, and ignoring the true facts,
circumstances and accounting records of STALLION, sought to take a stance in
the DRHP dated 18.12.2023 and 20.03.2024 that is false to the knowledge of
STALLION. -

Significantly, it is clear that the modifications that you propose to make in the
DRHP by way of your reply dated 31.05.2024 are deliberately evasive and
misleading. The evasive contents of the proposed modifications make it
unequivocally clear that the contents of our complaint dated 23.05.2024 are true
and correct and are admission of the fact that the contents of the DRHP dated
18.12.2023 and 20.03.2024 were entirely false and contrary to the record, owing
to which you have been constrained to make the proposed modifications. The
fact that STALLION has made material concealments in the DRHP as
highlighted by our complaint dated 23.05.2024 is writ large and stands re-
affirmed by your reply dated 31.05.2024. Pertinently, having committed an
illegality by making false statements in the DRHP, STALLION/you cannot be
permitted to whitewash the wrongdoing by making further misleading proposed
modifications.

The concealment of facts in the DRHP is apparent that STALLION completely
silent and deliberately avoided to disclose the claim of USD4,11,150.00 [US
Dollars Four Lakhs Eleven Thousand One Hundred Fifty Only] raised by
SANME! in terms of Sub-Clause 2 of Clause 3 (Packaging) of the Sales
Contracts towards delay in returning the Containers. You will appreciate that the
apart from non-payment of substantial quantities of the malerials already
supplied, the non-return on time of empty containers, acquired by the SANME! at
huge expenses, were the pivotal reasons for delay/non-supply to STALLION
against other contracts and for which STALLION falsely making claim of price
increase of the materials as the reason for non-supply, which is prima facie
incorrect , illogical and has no basis whatsoever as at all.

The falsity and deliberate misstatements made by STALLION in the DRHP is
apparent from the fact that STALLION bhas time and again sought to
amend/modify the disclosures pertaining to transactions with 'Sanmei' with the
ulterior motive of casting the impression that it does not have any liability
towards 'Sanmei' by making false and self-contradictory statements and claims.

It is also imperative to highlight that although STALLION admittedly claims to
have suffered huge notional losses due to transaction with 'Sanmei', however,
the books of accounts of STALLION do not reflecting any such thing.
Significantly, the books of accounts of STALLION also do not reflect any mention
of the counter claims and / or admitted liability / liability written back or contingent
liability of STALLION towards 'Sanmei'. The aforesaid further prima facie shows
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that proper due diligence has not been carried out . This is also not in line with
accounting standards, and we reserve the right to bring this violation to the
attention of the Institute of Chartered Accountants of India.

8. You will appreciate the fact that SEBI has time and again held that that the duty
of a BRLM is not limited to the filing of the DRHP but such BRLM is also plays a
pro-active and significant role in a public issue. It is well-settled BRLMs are
expected to observe higher standards of professionalism than a man with
ordinary prudence given the significant functions they undertake.

While ‘Sanmei’ reserves the right to avail all remedies available to it in law, it may not
be out of place to mention that by way of the present complaint, ‘Sanmei’ seeks to
bring the correct and true facts before the concerned authorities so that the same are
disclosed in the DRHP in a proper manner in public interest.

In view of the above, being the BRLM of the Company/STALLION, you are requested
carry out an impartial and proper due diligence of the affairs of STALLION by
verifying the books of accounts and other relevant documents, keeping in view your
standing and reputation, as per the Regulations & Guidelines issued by the SEBI
from time to time and disclose the correct, true and fair picture of the state of affairs
of STALLION in the DRHP so as to safeguard the interest of the common investor at
large and capital markets, failing which we will be constrained to take up the matter
with the SEBI & other public authorities for taking appropriate action against you at
your risks and costs.

Yours faithfully,

For K&P Law Associates
Copy to:-

Mr. Rajesh Kumar Dangeti, Chief General Manager,
Corporate Finance Department

The Securities and Exchange Board of India [SEBI]
Plot No.C4-A, 'G' Block, Bandra-Kurla Complex,
Bandra (East), Mumbai, Maharashtra-400051.
Email : rajeshkd@sebi.gov.in
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