LAW
ABSUDIATES

To, June 20, 2024

Sarthi Capital Advisors Pvt. Ltd.
401, 4th Floor, Manek Plaza,
167, Vidyanagari Marg,

Kalina, Santacruz (E),

Mumbai, Maharashtra-400098.

Tel. No.: +91 22 2652 8671/ 72
Email: complinace@sarthiwm.in

Kind Attn:  Mr.Taher Engineer, Compliance Officer and
Mr.Deepak Sharma

Reference : (1) Our complaint dated 23.05.2024
(2) Your Reply dated 31.05.2024
(3) Our Rejoinder dated 03.06.2024
(4) Your reply dated 05.06.2024
(5) Our 2nd Rejoinder dated 07.06.2024

Sub: Misstatements and non-disclosure of correct facts in the DRHP
dated 18.12.2023 and 20.03.2024 submitted by “Stallion India
Fluorochemicals Ltd.”

Sir,

This is with reference to the various communications exchanged between office of
the undersigned and you, as referred above, consequent to our complaint dated
23.05.2024 addressed to SEBI in connection with several misstatement of facts in
the DRHP made by “Stallion India Fluorochemicals Ltd.” (hereinafter referred to as
'STALLION') concerning the admitted commercial transactions with ‘Zhejiang
Sanmei Chemical Industry Co., Ltd.” (hereinafter referred to as 'Sanmei') copies of
which communications were marked to the concerned officials of SEBI as well.

1. At the outset we appreciate that your role is not to adjudicate upon the alleged
disputes/claims between the STALLION and SANMEI but to ensure diligent
reporting of the matters pertaining to the STALLION, however, from the above
referred responses received from the you so far, it is quite obvious that you
have merely sought to rely and believe the statements made by STALLION and
not at all inquired into seriousness of financial as well as factual
misrepresentations made by STALLION. It is apparent that you did not exercise
due diligence and verified the books of accounts and relevant documents,
especially pertaining to the transaction between the STALLION and SANME!
and are merely interested in somehow getting the approval of the proposed
IPO.
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2. Further, though you have been duly served with our 2nd Rejoinder dated
07.06.2024 but you have not sent any response to the same, ostensibly for the
reasons that you have no grounds whatsoever to respond us and to defend
STALLION.

3. We had vide our Letter dated 07.06.2024, specifically required you for the
explanations, if any, sought by you from STALLION as to the accounting
entries made by them pertaining to the notional loss claimed to have been
suffered by STALLION as well as entries relating to the admitted import
transactions. Till date we have not received any response upon the same from
you or STALLION which makes it apparent that STALLION’s Books of
Accounts does not disclose true and correct information relating to the notional
loss and import transaction for the goods purchased from SANMEI.

4. At the cost of repetition and prolixity, it is reiterated that there seems to be
glaring accounting irregularities in the books of accounts of STALLION
pertaining to the transaction occured between STALLION and SANMEI. Such
irregularities are as :

A. STALLION has raised counter claim against SANMEI of having
suffered notional loss due to alleged non-supply of the materials
against other contracts. However, there is no entry in the books of
accounts of any notional loss/losses or even the claims made by
third parties against STALLION due to which STALLION had
suffered losses by arranging the material at higher prices from
other sources. The plea of notional loss is thus clearly based on
flimsy ground of price fluctuation/escalation of the material. Also
STALLION has neither made any provision for the loss / claim in
the books of accounts nor reflected the same as contingent liability.

B. ltappears that -
(i) The books of account does not mention/reflect whether the
liability of SAMNE! has been shown in the Books as Sundry
Creditors?; or

(ii) If the same has been written back being not payable, the same
has also not been reflected in the income side of the Profit & Loss
Account.

(iii) If the transactions have not been treated in either of aforesaid (i)
or (i) manner, then the said transaction ought to have been
mentioned as Contingent Liability being allegedly disputed but the
same has also not been entered.

5. It is very shocking to learn that despite the deliberate financial as well as
factual misrepresentations on the part of STALLION, no explanation has been
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sought by you from STALLION on such glaring accounting irregularities as
mentioned above and also pointed out in our initial Complaint and subsequent
Letter dated 07.06.2024.

Considering the above facts and seriousness of the matter, your good-self
being the BRLM, are once again requested to carry out an impartial and proper
due diligence of books of accounts and affairs of STALLION by keeping in view
your standing and reputation in the business as well as the Regulations &
Guidelines issued by SEBI from time to time and ensure that true, correct and
fair picture of the state of affairs of STALLION are adequately disclosed in the
DRHP so as to safequard the interests of common investors and capital
markets, failing which we will be constrained to take up the matter with the
Institute of Chartered Accountants of India (ICAIl) & other authorities for taking
appropriate and necessary action in the subject matter.

Yours faithfully,
h

(Aligha Saint)”
Advécgte
For K & P Law Associates

Copy to:

1.

The Chairperson

Securities and Exchange Board of India (SEBI)
Plot No.C4-A,'G' Block, Bandra Kurla Complex,
Bandra (East), Mumbai-400051,

Maharashtra.

Mr. Rajesh Kumar Dangeti, Chief General Manager,
Corporate Finance Department

The Securities and Exchange Board of India [SEBI]
Plot No.C4-A, 'G' Block, Bandra-Kuria Complex,
Bandra (East), Mumbai, Maharashtra-400051.
Email : rajeshkd@sebi.gov.in

Ms. Shivani Gupta, Assistant Manager,

The Securities and Exchange Board of India [SEBI]
Corporate Finance Department

RAC-Division of Issue and Listing-lI

SEBI Bhavan, Plot No.C4-A, 'G' Block,
Bandra-Kurla Complex, Bandra (East),

Mumbai, Maharashtra-400051.
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